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IMPORTANT NOTICES

Many of the terms of this policy are substantially different from the terms of your companion policy and
most other policies that cover a condominium unit or other dwelling unit. The following items, among
others, are unique to this policy; these are not the only terms, however, that are different from the terms of
your companion policy and other policies — there are many others. Therefore, we urge you to read the
entire policy.

The terms that appear in bold type appear frequently in this policy and are defined below under
DEFINITIONS.

1.

Deductible. No payment will be made for any property loss until the deductible shown on the
DECLCARATIONS has been exceeded by the amount of covered loss to the type of covered property
for which you make a claim under this policy. Because of the way the deductible is determined, you
could have substantial uninsured loss. Please read the deductible provisions relating to each type of
covered property.

Companijon Policy Requirement This policy and California law require that, during the entire policy

period of this earthquake policy, you must keep a companion policy in force. That companion
policy must provide fire insurance for the property that is the subject of this CEA policy. That
companion policy must be issued by a participating insurer of the California Earthquake
Authority. If at the time of loss no companion policy is in effect, this earthquake policy is void and
no payment will be made under this earthquake policy.

(a) This policy covers only some parts of your dwelling unit and does not cover many other
components of your interest in your common interest development. You may wish to
determine if your association of owners has purchased an association master policy that
includes earthquake coverage.

(b) Unlike some fire insurance policies, this policy does not have a “guaranteed replacement cost”
feature. This policy will not provide full repair or replacement of covered property when the loss
exceeds the applicable limit of insurance stated in the DECLARATIONS or the applicable
sublimit(s) set forth in the policy.

Pro-rata or Installment Claims Payments. In accordance with California Insurance Code section
10089.35, if at any time the available capital of the California Earthquake Authority is insufficient to
meet anticipated losses and there are no additional funds from specified sources available to pay
claims, the California Earthquake Authority may pay claims on a pro-rata basis from the remaining
funds available, or claims may be paid on an installment basis, based on a plan approved by the
California Insurance Commissioner. If this occurs, you might not be paid the full amount of your
claim. Under no circumstances will the State of California be responsible for the payment of claims.
Please read the Pro-rata or Installment Claims Payments Clause on page 22.

In the event of an earthquake or series of earthquakes that
partially or completely exhausts the California Earthquake Authority’s claims-paying capacity,
California Insurance Code section 10089.29, subdivision (b), paragraph (1), authorizes us to impose
a surcharge of up to 20% of your annual policy premium. Please read the Surcharge Clause on
page 22.

THE LANGUAGE OF THIS POLICY HAS BEEN SUBMITTED TO AND
APPROVED BY THE CALIFORNIA INSURANCE COMMISSIONER
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