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The Eligibility Problem: 

How does Motus know that over 1,500,000  
Common Interest Development (CID)* homes are  
INELIGIBLE to Purchase Earthquake Insurance? 

* Common Interest Development (CID) Includes condominiums, townhomes, planned developments as defined in 
California Civil Code section 1351 subdivision (k), stock cooperatives, timeshares, and units in other similar Common 
Interest Developments (CIDs)

The fundamental barrier preventing the majority of CID owners from accessing the California 
Earthquake Authority (CEA) coverage – and similar individual unit owner options from private 
insurers – is the Companion Policy Requirement.   

The Companion Policy Requirement means that a CID unit owner must have an individual fire 
policy (known as an HO-6 policy) in order to purchase individual earthquake insurance.  And in 
California, there are over 1,500,000 CID units that do not have an HO-6 policy. 

Why do so many unit owners not purchase an individual fire HO-6 policy? 

In many cases they are not required to buy one because of the master HOA fire policy.  If the 
master HOA fire policy covers the unit interiors, lenders do not require an individual fire HO-6 
policy. 

Due to the Companion Policy Requirement, these 1,500,000 CID owners without an HO-6 policy 
are ineligible to purchase condo earthquake insurance on their own. 

Attached are documents that provide the following: 

• The legal / policy language of companion policy requirement – Using the California
Earthquake Authority’s (CEA) actual policy language

• Data from the California Department of Insurance showing the number of individual fire
HO-6 policies in place in 2019

• Analysis of the California CID market – Shows number of CID associations and number of
CID units. Thus we can identify that at least 1,500,000 condos do not a HO-6 policy

The Motus Earthquake Insurance Program offers a solution for these 1,500,000 condos that 
cannot access earthquake insurance on their own. 









 EARTHQUAKE PREMIUM AND POLICY COUNT DATA CALL

SUMMARY OF 2019 RESIDENTIAL MARKET TOTALS

California Department of Insurance Edition:  7/10/2020
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Insurers with EQ coverage provided by
      California Earthquake Authority (CEA) 7,448,088,823$ 9,075,692 2,904,060,024,115$ 820.66$ 2.56$ 76.05% 809,028,617$ 1,111,665 527,602,015,888$  727.76$ 1.53$ 67.05% 12.25%
Insurers with EQ coverage provided by Non-CEA 2,428,895,716 2,858,767 1,051,160,728,002 849.63 2.31 23.95% 477,645,953 546,185 241,672,625,989 874.51 1.98 32.95% 19.11%

Total Residential Market 9,876,984,539$ 11,934,459 3,955,220,752,117$ 827.60$ 2.50$ 100.00% 1,286,674,570$  1,657,850 769,274,641,877$  776.11$ 1.67$ 100.00% 13.89%

Total Homeowners Market 7,539,100,753$ 6,093,914 3,086,550,356,669$ 1,237.15$ 2.44$ 51.06% 1,122,610,237$  1,005,842 697,854,404,134$  1,116.09$ 1.61$ 60.67% 16.51%
Total Renters Market 439,339,368 2,628,763 77,179,731,062 167.13 5.69 22.03% 28,212,426 370,905 12,212,320,724 76.06 2.31 22.37% 14.11%
Total Condominium Market 543,635,174 924,066 52,346,113,063 588.31 10.39 7.74% 72,473,112 147,640 19,213,242,981 490.88 3.77 8.91% 15.98%
Total Dwelling Fire Market 1,156,667,067 2,008,775 709,855,653,553 575.81 1.63 16.83% 51,916,266 76,780 32,584,330,733 676.17 1.59 4.63% 3.82%
Total Mobilehome Market 198,242,178 278,941 29,288,897,770 710.70 6.77 2.34% 11,462,529 56,683 7,410,343,305 202.22 1.55 3.42% 20.32%

Total Residential Market 9,876,984,539$ 11,934,459 3,955,220,752,117$ 827.60$ 2.50$ 100.00% 1,286,674,570$  1,657,850 769,274,641,877$  776.11$ 1.67$ 100.00% 13.89%

California FAIR Plan 201,511,809$ 167,105 86,240,034,019$ 1,205.90$ 2.34$ 8.32% 3,999,764$ 4,094 2,348,248,482$ 976.98$ 1.70$ 5.33% 2.45%
Total Dwelling Fire (Excluding CA FAIR Plan) 955,155,258 1,841,670 623,615,619,534 518.64 1.53 91.68% 47,916,502 72,686 30,236,082,251 659.23 1.58 94.67% 3.95%

Total Dwelling Fire Market 1,156,667,067$ 2,008,775 709,855,653,553$ 575.81$ 1.63$ 100.00% 51,916,266$ 76,780 32,584,330,733$ 676.17$ 1.59$ 100.00% 3.82%

Total Condominium Market 924,066
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